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Any auction in which:
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An auction is any protocol that allows agents to indicate their interest in one or ' ~ >
more resources, and that uses these indications of interest to determine both an
allocation of resources and a set of payments by the agents.
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First Price Auction: - ) J

o Bidders send in their bids sealed.
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@ The highest bidder wins the item at the price ¢f the highest bid. \J \j
@ When there is a tie, break it randomly.
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Second Price Auction: J
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@ The highest bidder wins the item at the price of the(second highest bid. J
@ When there is a tie, break it randomly.
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individual using A can get a better score than the individuals using B.
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Proposition 3
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